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2 3 A 49l o %Ei%#ﬂ}fl}s}ﬂw of WA FstA FolE
L A AIARS A o] lgich oleh B AP 5919 AL
o skebabi s el el A 4198 44 H5ishan 19608
ofl 7Rl Ak AbAte] 2] Fek 7] ol =itk

19404 e} % Fo 2E ] 31 AAA0] e 359 AAE Holuk YA
o 4 AR AT BR AFL stk 104149 YFUEY
_?_

O] A Tt 2 ol (Luiz Mufioz Marin)

[o o
Huiglaﬁl

(Popular Democratic Party) 2] =421
o] Y o2 AEHHA, Foll2ER| e A v=of s HujAd uf
Au} u] ol Lo 2 E 23 AA} GAEE ] 19 (Rexford Tugwel)) 2] F 2% 3}
off U AI RS ] 718hS = AR S S AZNSkGITh BAl B 1d e 3
o2EFY AXE FLEH AER, T upelS T35 A XA
T vpR1 9] I Shof| Fo 2E RS AR 19421 Fo 2R S AR
HF3] A} (Puerto Rico Industrial Development Company: PRIDCO)E WH5¢]
97199 dHe WA= shAlth o 23t Fo|2E e o] Al A
She AR TEs H1E 38 A% S04 A A Sl 24
T AR A AFe] 24 o] g0l A Qllem, o] &AM Al 71l Sl 9
& & =] ttDictz 2003, 42). FA|RF 1941 A o)A 1946\ A4 71A] 218 % =7}
T A Sk ST IS THEo A 2L 1946-19479 2752912
HEA HEko 2 43|81 th(Padin 2003, 285). U A7} A E0] o] w4
AL, 7lad dolu 3 g Ate] frofuet S7H= glo], Fol2ER|Ee

Y71HE AHTERE Sl vl= 2R A2 7]ael A9 AH o oF
St A2 A L2 = H ol Sof A  Zolth(Dietz 2003, 45).
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V. Operation Bootstrap 3}2] FFo| 2 & 2|3 A ¥Ha

o2 E 2|39 AA WAL 1947 Operation Bootstrap(E= Operacion
Manos a la Obra) 0| 2h= 4F 3} F A5 §5to] 28 =S grolsA| =8l
. 194618 25 Fie s 0hl 2 o o4 U iAlAM o7} ol 2 E 2] 5 A A
o mE AYH 4 Qlokar Jskar -5 AJFA] ik o)Akl of A3
EZ2 5055 (Popular Democratic Party) 2] A A2k =745} 0]
2ok i EH2 Q1 A A o) Hekat 1of whE B vk FAIES] Sl
L g eER BATA(Teodoro Moscoso)2Hs Q&0 9] 9l tFMaldonado
1997). HAFAL 194210 PRIDCOQ] A GA] i A npedal g 10| 9]
S AP = Y H =R, GA 7R AFSkE ARk 7]E9] A
7Fe g, ol 2R S AR A QL AT St Al o] F£3517] wizof 4]
S5 HeliA= A=AtE e meo] HpAlolehs hargt o4 7HA| AL JISiTt
(Maldonado 1997, 25-31). 1940\ th Zuke] 27135 R Ak Al 3l7}
HOE QS WA Sk s A 0] ARS8} iigho] a5 A H Rlal, i
A3 4 Operation BootstrapO| 2= FFo| 2 E 2] F AFYSE Ao 202
WAA = 3Ae 204171 shat7 o o2& 2] 527} o 2| 7ke] Sfolzt 2
0] A & o] FA k= Al o] H Operation Bootstrap-> 7]:24]
© & “Industrialization by Invitation” A 2Fo| =1, n]=to] A-F3} u|t 7]
of oJEste] nja o 2 o] &5 1T A2 o WhE 5T} o] 2 Q7 18 F
7} 22 Aol fiet 53] 19473 Fhe Tibd e (Industrial Incentives
Act of 1947) p& |2 E ] AV AZ o2 APAIE 2 5] HAlsl =
Mooz v 7|AES FAlshe Eﬂ°ﬂ AT sk E3t )= A &A
deto] FoEE M= YEA O 4 EJXI AL Ak R 24 ol
w2} 1940 ) Hofli= o]m] Fof = El:’A o
opfltt. A= AR sE iAo e 4 ﬂlﬂ Aol W= Aol o
S AHF=E HTolehe A4 o]} tlEo] o 2R ALY A= 4]

3} AE o] 534 Q471 H Utk (Ayala and Bernabe 2007, 189-190; Suirez
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2001, 68-70). 1950d Fo|Z2E g Z AHE= 7 A A (Economic
Development Administration, 2% Fomento)< A148}3 PRIDCOZ 1 3
stof| = ANHE HAsHAL AT AF Fomento?] 0= A rgsto]
o2 E | F o] H3lE AFASE Y22 7)5)6} % th(Dietz 1986, 211). Fomento
+ Operation Bootstrap2] 4] 7|30 2 AFISHE 9J3t 3f| @] w7t} e
A& FHs=tl, 5 971%< ¥t PRIDCO7} Fomento WL 2 HEJ
Sj9eie RS Fol2relael Aels Aol A8 3le] BAS Heht AL
wEa

FolZEelst 0@ 7o AR g REU A2g) Yo
19509t et 1960t ol ZH2F A GNP 5.3%8} 7% et= =2 AATS
o] 25} ATHCuret Cuevas 1986, 43-44). SLA| T 19601 ] Zxo]
o510 A LA THE Yolap ] Hck AU Ash B2
9 g0] 35910] BnE g A1S ST B 24 FelA, ol ol
o) o2 o) Q1T fE0] At w5 |
U S AL 4 o A oA ot

2

_L
Jo

i
=)
x
Al
=2

olof| Fo2ET A 7@—‘?—‘; 196015_1:]-] SIE7] o %01 Operation Bootstrap
) 28 T A g A e

o2 AEa9eh. 1960 o] Sol LEHoFH el Al 5ol 242 4
S0} T10] W 4} 8)200] GolHoleh AS LA Fol2Eeln
Ao 2 e g Eel AelRAS §Aa] il Afstiaeon
= 227 AR 19619 ol 2225 AR = A, v R 52 A

318k TR o] tigt A 8& FH517] A2t (Ayala and Bernabe 2007,

192). Ol=F A= o] 1965¢ 12 Uj57 A A (Presidential Proclamation
3693)2 &5 TOHEEE] O] A = AlgHE = ehslste] Fol2E A

€92 DUDDLIBWDOIS]| DISIASY I

274



7Y B2 ARE 7ot vlser 258 4 =S Skt (ohnson
1965). QFEFIA = 19739 A1 QA L LLTE 40w Fo| 2R 59 4
o4 Ahde AlY S Al = S 1]9-A] kel

A Fol 2P AR T 2t s 2dt 2 ZE(Rafael
Herndndez Colén) 1974-1975W 2] E3}of| =7} 35} 7|& Fo2 &g
O A/ 715 AP AReE 4 9 ASHIRATE 1975 sladd s &
B2 GAIAL Al U2 B (James Tobin) o] 0] 71 9192 & F3f Fol=2 =2
S| Aol et P ES A5G|, o] B2 E= Fol| =& S A
A Y7 Vs B A ARl ARto] s @] i Y& A A 5h ol 2 E 517} |
=5 Ah2o] g o|&sh= BA| AAS whEojoF & Alolghal A2 A {HH(Tobin
etal. 1975). sHA|t 3= ‘ﬁtﬂé 2 AR AlaHA ZAe ks 23
g o2 e 0] BA ] ojA] ml= Ap2of o o]ES vS 8als] 5f
et 19769 2t 2 F2 A5 vl &3 tieh =HE 3l 7]&9
] = U A Q)W Section 931(Section 931 of the Internal Revenue Code) /=
WA 3}o] v A Q)W Section 936(Section 936 of the Internal Revenue
Code) /& A ABHEZ 5191t (Ayala and Bernabe 2007, 268). 7]29] Section
9312 FI| 2RI E 3T v ol BEsh= vlm7 s A S
AR wjoft ARAIE A ol ol vl RER a5 s 1745t
A ATk BHH Section 936-2 AF g Ato| ek 274 glo] of =t ol %
=
=

)
34 QES FO A, 0T o] Fo|2E T FAS B F
=

=}

=g 0] F74k A A BAZ St vl HRY ol A4
A& Fol2Eelno] 9138 Bl A] 0] BEALE $FE L 50)o]
ol AlFS AATFOZA AT 7| UER stolF Fol2Ee 3 A2 59
P 40l 0 UL P AT YW 1T FAR Bl Q52 )

=
W ThH(Hexner and Jenkins 1995, 237-238). Section 9362 =3
02 g 7)4/ A1 HOPAR) ARlo] FARRHE Tl 9]

@ol SoleA == o5 &9 "936 7|YE"2 Section
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9360] YA 2 & H|Z]H 19961d~2006 74| F 2E T A 9] FZ0]
=3tk o]F 71HES 53] R&DE 53 A QA At E5]oflA] I 4=01&
FZE AR o] st Alg- HARRL &R, AA R o] g 450
ol uj=x7|] o] Fo|2E g3l FAHO] FR 37 felo] H7] = SFUTh(Grubert
and Slemrod 1998, 365). THH, Fo| 2 E 2|3 A A| 9] 79 1977d | A2 3
At Bzl o] A ET R AL 7HER A 2| 2 vE2A 2 (Carlod Romero
Barcel6)7} $F ] gl sl 2 A FE2 9] A2 Ffsto] 19784
7|ES] Aol 3tElo] Jd WAl I9IE =2 A3 54, f6 EAHIA
Aoz rfatgith(Dietz 2003, 141). 19k 22 A/ 714  oF4] 4H¢] gtz 9]
HBHE Bofl ol 2 E 2] Aol A Aok, 3te} 12 ar XA} 4h¢lo] 7]&9] 9
F 2 AGE tiAls kAL, itz oA thti e nl= o= 71
B0l Ao g TR nl= 7G5S dAls) FRE ol FA =tk
SHAYE AUt =] Section 936 F41 O & 3 Fo2E R 9] w|m A

)

n

é
o)
—
=)
~1
\:>
(s r
)
%)

5t A = A h(Leibowitz 1989, 151). 0]
T Aol 3R ARYTEA] Q15 20% oS AFX ]3}7 O‘EP 019} o&
o] AA| 8o gk FFEE H|Z0] 1980 o) 34%71A] 2]4:9E0™ 20004
T & 25%5 FAT JER Z H|FS AFA|8FaL 9lth(Davis and Rivera-
Batiz 2006, 266).

1981 2= o] 7] (Ronald Reagan)©] W]=2] tf-5-F o] HHA o=
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Ej3of| thgt nl= 5o =7k Hstr] AlAFslt). glold A= E5] F
A ZE 2|3 Operation Bootstrap2] 4] @491 ul= 7|50 thsh AwA|
WA E vEslgl =), 19820l Section 9360] A AE 1976\ o]zf 2S00
7 Fo|EEFo A= v= 7S 7 Hhof| thaf] 7]Eof e 3]
HAA S ALA 2] 46%E A543 =E 3} TH(Rivera-Batiz and Santiago
1996, 16). 0] T2 & 1|2 HE Section 9369] Ti3F AL Ea5) A HA|
= Ql8f ml= FR7E FEshs HlES Eouzk e A= 1996H ofli= Section
9362 2006 @7kA] 109 0] AA SAHORZ H 25170 o] 2T THGerow
2014, 645-646).

Qo] T A o] &= BL5}3L Operation Bootstrap®]2h= A A Heko] &

7 woll T ARISHS o FolA & AL 71 AR ol
oJEE e v 7SS 7P A FARIE A ol H A
53] AloflAEo] thA AEstHA] S 2E S GDPoA] Al o] AHA]
She Bl&o] 7 vl 71 Sk & EH ol Al x| El = o ofEof At
S =Sk SHAIE v =) At A
AIA slElg 1 a2 Aeet %Oﬂéiﬂli gA= Al slgo] AreA Al
H43] F2& dA Hltk 20009 iR FE] Aot ZH|E(Sila Calderon)

=
o] A AR5l HA| o 2E 2] F A F= Operation Bootstrap= 0] L7}

i
“

A=,

7] $13) vl= " A Section 901(Section 901 of the Internal Revenue
Code), 8lol| o 2R 2] Fof| £AFSH= vl 7|50 “AIRHE] &)= 7| o=
5230 RA UL % S S9S SHefa werel oo 2618 shsient 4

5} 3L WekTH(Ayala and Bernabe 2007, 309).

VI, Oj=Xk2 2Z2H ZH=2Ee| 2|=51X| 42 Aut

Fo2E ] HAAA a2l Operation Bootstrap 1996 Section
936°] &Jgt AA WA slee] "7} A A 0= AREHA T g R



(a8 8 Fol2Ez2|3 7t GDP thH| MZEY0| AtX[5h= HIE (%) (1971-2013H)
Z4]: World Development Indicator, World Bank

T =& 20061 0] = o] Ao Section 93601| o] gt A A &elo] 23] ARt A|
Ok Abs A Y] A 84 T Uy 3| A AA7 FelEEY R A
Aol F-83k A olet & 4= et
Section 9369] H3]o|| &= B35}, Operation Bootstrap A3 3}of| A 7 A
e Freotd A2 o8] Fol =83 GDPY 7Hg & RS AHA|
Sk 9ot 13804 o], Az 2] GDP 7]o] =7} 2000 of| = ZHA| 40%
ol = Ho| 2| 7] %k 5} oL 2 19961 o] =21 42% tE 3] 55}l 2009
H 22 HE A As5to] 45%F A3lskaL Qi) o]= Fol2Ed S A2
A= Fe A g Section 9360] F| 2RO ARIF2E Eold 4= ¢l
o] A2 Tz Yl F37] WZolt.
GDPoJ| A ZpA|8h= Bl Fo] 7haxshA] §Fal @35|8 tha F7teklgol = =
FokaL, A2 o] agof thiet 7o ke 1996 7| o= 2kl
Z2)7) AlEFsRGIT). oAl AgRiszol, ol 2E 2 ol A Al 22 Al A

ﬂg%ﬁoiﬂ%}éjZ*ﬂ%@%ﬁﬂ%ﬂéﬁﬂﬁiﬂﬁ%%ﬂl
s

2

o
QL
ool
>

A4 o}h H]gE 19783 23142 #3L AA 3] W2)e) Ao i sfA|e

19969& 71702 kol F7k5 31§ QPSR Fas] AR
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1995 179273 of B o2 HRS A& 5 F46t0], 1995 o A] 20001 Aol
1933 o 7] 11-80] 7hAadH 4% o|AHe] 1-& 7FAE 7|23 thDietz
2003, 152-153). o] &3 A2 Y DAl e A2 58 w1 9= 24, ¢

3, L)AL o2 ARl A AR ol o) Al = A IR A] SokaL ik

rlo

Operation Bootstrap©]] 2Jet AAHH-2 EF Fo| 2 ER]F oA w2 1t
AR el A4S 07| ATk o] HolRE FolmEelnel 3 WS A
HAOo 72 HojF AR U MU ALR = 1971 HE] 2014T71A] A|&4 0

2 otsElojgit). ALY Rol 2 Eelne 4ERAIL 198248 V1Yo 53
2 FopA] 20148 B 2002)0] FelS 71 %340 Sk BhAg £A4Eo) o
FES AT Qs AU AL ARSE U 8] tatstel Al e
EAE AHBEA ol 2Ee| 0] AAH ML vho]u] A RS gt
(Puerto Rico Planning Board 1992, 2002, 2005, 2009, 2015).

OJFE 4 7S] ZAE Ak A9 ekt @A) o2 Eelng E
& e u3 7] Qo] FelEEeH B/ AES Fof 2L ol
FolZEe)n ORE, 2 v)F RES wALHEA S A 6e 4t

Fo|2Ee|m9) GDPOA GNPE M gho 2 248 4 9l

60,000
40,000

20,000

1947 1952 1957 1962 1967 1972 1977 1982 1987 1992 1997 2002 2007 2012

(a8 9 Foz2Ez|E 4E Y A1H|A—¢—X| (HﬁH =) (1971 2014'51)

EA: Balanza de Pagos 1991, 2001, 2005, 2009, 2014 (Puetto Rico Planning Board 1992, 2002, 2005,
2009, 2015)



60,000

40,000

20,000

1947 1952 1957 1962 1967 1972 1977 1982 1987 1992 1997 2002 2007 2012

(IZ10) Zo|2ZE2|Z GNPRt GDP B3} 30| (HTHH) (1947—-2013)
Z2: Ayala (2015)

g, <17 10>0|4] H=nie} gho] Srof| = 2] 7.0] 4Ff 3} 2H4 ] GDP9}
GNPQ] A} 3123 Z7)5k0] 9t} £3], 1960 ] 0k o2 E 2|59
A4S g ool A ARE A oF A, 7] R oF 4] Ab ek gk a1 o] of gl
of thqt i th=14 7| Y=ol Fol2E g 3o FASHHA GNP F7H7F GDP
O] F7H WAl Sekal 1 Aol 7t Fgis A 7] AlZkskGiTh 2008 A =
Fo|2E TN v EEE FE5E vl= 7|Y=Y g2lo] mid 3009 &
212 Jol4lth(Ayala 2015).

of2fgh A &2 Ql A2 fES AN R E uj§- HY] EF dAfo|t) |
=+ # A Yo} th3he] CHASS Penn World Table 6.3 (Heston, Summers &
Aten, 2010)¢] WEH, 20079 A o2 E g0 GDPiH] GNP H]&
2 67.15%% A A A 189 ZAF A= Ht 99.09%, 57k 98.10% 7 AW
AZE A 188HA =915 71556kl 9lo, o|gfAnto] Fo2Ee|FH T}
3% 7kE W AE 71SSH 2”104 & 4 YlRol, FolEEY s
1967 0] o]u] GDPTiH] GNP H|&-0] 95% ofefj= HolH 1l 1973 o=
90% Wo2 WojA|= 5 AFISE o] % &2 A AlA oA 7H e GDPjH]
GNP H|&, & 7H) & =W ~219] 8 9] 5= etz ok

21087 Fo| 2R RN nx o G258 E vl =4 7|49 4
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Z4]: Heston, Summers & Aten (2010), CHASS Penn World Table 6.3

o

ol & AR Fo|2E 2| AH AL} v ashd 1 %27} AupL} 2] o 4= 9]
- 20057 2014 7HA] vl =4 7|52 5 32 D27t He
& Fo| 2R oA njmo R %%8}ﬁﬂfri, ol=FA Fo2ELH B
A 720210 =] 9] 487} = FHolthGovernment Development Bank for
Puerto Rico). Fo| ZE2]F Hjoj| 4] AAHE 4=0] 8] nj=0 = o] {27t A 54
# ASHA] T SFo| 2R Y HEEE ot IS A = BET
ol2|et A= oF Aol A A& Hiel o] |t HhA|7] F<¢F Operation
Bootstrap A3 slof| A A7 E nj=t A}Eof| 023t A mdlo] Aulear
& 4 Utk T3] A 109 59 Fo| 2R g5 FEIE A whelof Aufgh

2|7l otk F2 Fo2E A AR Al wA

e

VILE B

Foll2EE| 5] A Y71E A 1097F o 22| 5 A F-of vjago]



ALY A 282 AR 7= AL vhah AP o] L T Aotk &
EAIESAL T A Q] S 27 % ARl 2 FdEe A =&
& w48ke Aol 7 del A d ol ohARE o 2R S0 A= A
REA 7] 9] SRS AR 28k 31 1 AkehE dbao] 7] of of 2 T A%l A
T 2R §71E 45| Aisty] oYk

gH, vl=rof AR E L Folhe HA A Aol &6kl Fo 2 EE
39| ZgA BT $71E o2 5E v=ake] AoiE $& wAolA Ak
7L ESE 7L Qlk 59, o2 ER| A E53 AL Operation

Bootstrap-& 1|50 25 ¥ o] k2ol Lt |5 B U] o] e ol Hlo]e}
71355k 204]7] Bk Fo| 2E |3 S} A2 = 0] Apaka] Aeolglon] 1)
0] 524 ek 150 41X 4l AAo ol Zloleki 8 4= oIk SHgk o]
# LS5 Mool Agiel AMA BI 2ASke) BA ol

4 A TS o]W Alolt 1950 kel 19604 T Fol 2 e
peration Bootstmpolart A AA R 2stel drbe Auke
£ 52 gob 1 FRE 2147]0] Hol5 wrkx] BTL e
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(Alejandro Garcia Padilla)= A% AAA 7} 442 31E- 93 571 A2

9 Foll itk FAZA = A2l 4] T A 0] 9] 2] thE tiQlof] Tt {Eﬂ
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7k )= A2 BAE Fol 2R N o o= SIIAIA A7 A %] A

1}
ral

I'J_I__E_

Ayala, César(2015), “Behind Puerto Rico’s Debt, Corporations That Drain Profits from
the Island,” MRzine, August 12, http://mrzine.monthlyrevieworg/2015/
ayala120815.html.

Ayala, César and Rafael Bernabe(2007), Puerto Rico in the American Century: A History since
1898, Chapel Hill: University of North Carolina Press.

Baumol, William and Edward Wolff(1996), “Catching up in the postwar period: Puerto
Rico as the fifth ‘tger’?,” World Develgpment, Vol. 24, No. 5, pp. 869-885.

Bernard, Mitchell(1999), “East Asia’s stumbling dominoes: financial crises and the myth
of the regional model,” L. Panitch and C. Leys(eds), The Socialist Register 1999,
New York and London: Monthly Review Press, pp. 178-208.

Bureau of Labor Statistics, United States Department of Labor, “Economy at a Glance:
Puerto Rico,” http:/ /wwwhbls.gov/eag/eagpr.htm.

Puerto Rico Planning Board(1992), Balanza de Pagos 1991.

__ (2002), Balanza de Pagos 2001.

___(2000), Balanza de Pagos 2005.

__ (2010), Balanza de Pagos 2009.

__ (2015), Balanza de Pagos 2014.



Crotty, James and Gary Dymski(2001), “Can the global neoliberal regime survive victory
in Asia? The political economy of the Asian crisis,” Arestis, P. and Sawyer, M. (eds),
Money, Finance and Capitalist Development, Cheltenham and Northampton: Edward
Elgar.

Curet Cuevas, Eliézer(19806), Puerto Rico: Develgpment by Integration to the US, Rio Piedras:
Editorial Cultural.

Davis, Steven and Luis Rivera-Batiz(2006), “The climate for business development and
employment growth,” Susan Collins, Barry Bosworth, Miguel Soto-Class (eds.),
The Economy of Puerto Rico: Restoring Growth, Brookings Institution Press and the
Center for the New Economy.

Dietz, James(1979), “Imperialism and underdevelopment: A theoretical perspective and
a case study of Puerto Rico,” Review of Radical Political Econonsics, Vol. 11, No. 4,
pp- 16-32.

__ (1982), “Puerto Rico in the 1970s and 1980s: Crisis of the development model,”
Journal of Economic Issues, Vol. 16, No. 2, pp. 497-5006.

_ (1986), Economic History of Puerto Rico: Institutional Change and Capitalist Development,
Princeton: Princeton University Press.

___(2003), Puerto Rico: Negotiating Development and Change, Boulder and London: Lynne
Rienner Publishers.

Frank, Andre Gunder(1967), Capitalisn and Underdevelopment in 1atin America, New York
and London: Monthly Review Press.

Frankel, Jeffrey(1998), “The Asian model, the miracle, the crisis and the fund,” A speech
delivered at the US International Trade Commission, April 16.

Gerow, Andrew(2014), “Shooting for the Stars (and Stripes): How Decades of Failed
Corporate Tax Policy Contributed to Puerto Rico’s Historic Vote in Favor of
Statehood,” Tulane Law Review, Vol. 88, pp. 627-650.

Glubert, Harry and Joel Slemrod(1998). “The effect of taxes on investment and income
shifting to Puerto Rico,” Review of Economsics and Statistics, Vol. 80, No. 3, pp. 365-

373.

Government Development Bank for Puerto Rico, “Gross National Product and Gross
Domestic Product by Major Industrial Sector,” Statistical Appendix of the
Economic Report for the Governor and Legislative Assembly, http://wwwbgfpr.
com/economy/statistical-appendix.html.

€92 DUDDLIBWDOIS]| DISIASY I

284

285



Heston, Alan, Robert Summers and Bettina Aten(2010), CHASS Penn World Table
6.3, http://datacentre.chass.utoronto.ca/ pwt/alphacountries. html.

Hexner, J. Thomas and Glenn Jenkins(1995), “Puerto Rico and Section 936: A costly
dependence,” Tax Notes International, January 16, pp. 235-254.

Johnson, Lyndon(1965) “Proclamation 3693-Modifying Proclamation 3279 Adjusting
Imports of Petroleum and Petroleum Products,” December 10, Online by
Gerhard Peters and John T. Woolley, The American Presidency Project,
http:/ /wwwiptesidency.ucsb.edu/ws/?pid=105656.

Krueger, Anne(2015), “Puerto Rico in crisis”, Project Syndicate, September 2,
http:/ /www.project-syndicate.org/default/library/c60bbc1 5a9e8b0fb604£e97
deb1849fe.square.png,.

Krugman, Paul(1998), “Fire-sale FDL” A paper presented at the NBER Conference
on Capital Flows to Emerging Markets, February 20-21.

Leibowitz, Arnold(1989), Defining Status: A Conprehensive Analysis of United States Territorial
Relations, Dordrecht and Boston: Martinus Nijhoff Publishers.

Maldonado, Alex(1997), Teodoro Moscoso and Puerto Rico’s Operation Bootstrap, Gainesville:
University of Flotida Press.

Martinez-Otero, Heriberto and Ian Seda-Irizarry(2015) “The origins of the Puerto
Rican debt ctisis,” Jacobin, August 10, https:/ /wwwijacobinmag.com/2015/08/
puerto-tico-debt-crisis-imf.

Marxuach, Sergio(2015), Analysis of Puerto Ricos Current Economic and Fiscal Situation,
Center for a New Economy: San Juan.

Melendez, Edwin(1990), “Accumulation and ctisis in a small and open economy: the
postwar social structure of accumulation in Puerto Rico,” Review of Radical Political
Economics, Vol. 22, No. 2-3, pp. 231-251.

Padin, Jose(2003), “Puerto Rico in the post wat: liberalized development banking and
the fall of the “fifth tiger’,” World Development, Vol. 31, No. 2, pp. 281-301.
Puerto Rico Report(2015), “Rate of Puerto Ricans leaving territory for a State triples,”
January 13, http:/ /wwwipuertoticoreport.com/rate-puetto-ticans-leaving-tertitory-

state-triples/#.VkwIBHYLIV.

Rivera-Batiz, Francisco and Carlos Santiago(1996), Isiand Paradex: Puerto Rico in the 19905,
New York: Russell Sage Foundation

Skidmore, Thomas, Peter Smith and James Green(2010), Modern Latin America, New



York: Oxford University Press.

Suarez, Sandra(2001), “Political and economic motivations for labor control: A
compatison of Ireland, Puerto Rico, and Singapore,” Studies in Comparative
International Development, Vol. 36, No. 2, pp. 54-81.

Tobin, James et al.(1975), The Committee to Study Puerto Ricos Finances, Report to the
Governor.

Trading Economics “Puerto Rico GDP Annual Growth Rate,” http://www.
tradingeconomics.com/puerto-rico/ gdp-growth-annual.

Velazquez-Estrada, Alberto et al.(2015), Perfil del Migrante 2013, Instituto de Estadisticas
de Puerto Rico.

Wade, Robert and Frank Veneroso(1998), “The Asian crisis: the high debt model versus
the wall street-treasury-IMF complex,” New Lef? Review, No. 228, pp. 3-22.
Wasow, Bernard(1978), “Dependent growth in a capital-importing economy: the case

of Puerto Rico,” Oxford Econome Papers, Vol. 30, No. 1, pp. 117-129.
World Bank, “Manufacturing, value added (current US$),” World Development

Indicator.

U Ef

Agtista 2tEloto a7t T4
limtk95@snu.ac.kr

=RENY: 2015E 118 18Y
AMAttR Y 20154 128 12
ATNEPE: 20154 129 15

€92 DUDDLIBWDOIS]| DISIASY I

286

287



Intentional Dependence and Its
Unintentional Institutionalization:
Historical Approach to Puerto Rican
Economic Crisis

Taekyoon, Lim
Seoul National University

Lim, Taekyoon(2015), Intentional Dependence and Its Unintentional
Institutionalization: Historical Approach to Puerto Rican Economic Cirisis.

Abstract This paper examines the origin of the current economic crisis of Puerto
Rico from a historical perspective. To the question of how to explain the Puerto
Rican economic failure, some suggest that the inefficient and careless
management of the economy by the state elite of the insular government caused
the crisis. Others argue that the political status of Puerto Rico as a US
commonwealth destined the economy to the intrinsically vulnerable condition from
the very beginning. Unsatisfied with the existing two approaches, | argue that the
recent Puerto Rican economic crisis may be better accounted for by the
intentional dependence of the Puerto Rico elite on foreign capital and its
unintentional institutionalization over the course of industrialization. In the mid-20th
century the state elite of Puerto Rico deliberately pursued industrialization relying
on US capital, which induced the Puerto Rican economy to gradually
institutionalize measures for attracting more US capital. In other words, the
autonomous decision of Puerto Rico over the course of industrialization ironically
constrained the autonomy of the Puerto Rican economy itself and led it to the
crisis in the long run.

Key words Economic crisis, Puerto Rico, Intentional dependence, Unintentional
institutionalization



